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THE DOMINANCE OF DOLLARS

For many years, the U.S. dollar has held a firm
position at the center of the world financial system.
It has been the main currency used for foreign
exchange reserves and international trade
settlements. The United States has financial and
political power because nearly 60% of global
reserves are still in US dollars.



WHY DID THINGS CHANGE?

Recently, several countries have begun to question
their excessive reliance on the dollar. Rising U.S.
interest rates, sanctions on nations like Russia, and
concerns about being exposed to America’s
economic policies have caused nations to look for
safer alternatives. For many, it's about reducing risk
and increasing financial independence.



THE TABLE OF ALTERNATIVES

India and Russia have tested rupee-ruble payments,
while China is promoting the yuan in trade
agreements. Digital currencies and gold-based
systems are also being considered by some nations.
Even though they can’t yet compete with the dollar,
they clearly aim to lessen over-reliance.



EFFECTS ON INTERNATIONAL TRADE

If de-dollarization accelerates, nations might start
settling more energy and commodity transactions
in their own currencies. The dollar's influence in
trade would consequently decline, and the
“petrodollar” system that has long underpinned
American dominance would gradually deteriorate.



CHALLENGES AHEAD

Distancing oneself from the dollar is easier said than
done. The dollar's wide range of financial markets,
liquidity, and decades-long trust are unmatched.
Any alternative would need time, scale, and
international trust. For the time being, countries are
more likely to pursue “partial de-dollarization™
rather than a complete overhaul.



CONCLUSION

The U.S. dollar isn’t losing its crown overnight - but
cracks are beginning to show in its dominance. De-
dollarization may not end the dollar’s reign, but it
signals a slow drift toward a more multipolar

financial world where no single currency calis all the
shots.



